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BOARD OF MASON COUNTY COMMISSIONERS’ PROCEEDINGS

October 22, 2013
Call to Order — The Chairperson called the regular meeting to order at 6:05 p.m.

Pledge of Allegiance — Mary Swoboda led the flag salute.

Roll Call - Present: Commissioner District 1 - Randy Neatherlin; Commissioner District 2 — Tim
Sheldon; Commissioner District 3 ~ Terri Jeffreys.

Correspondence and Organizational Business
4.1 Correspondence
4,1.1 A copy of the Port of Shelton 2014 budget and tax levy resolutions was received.
4.1.2 Received the listing of establishments that are up for renewal of liquor license, effective
January 31, 2014,
4.1.3 Washington State Department of Ecology sent notice to the Mason County Planning
Advisory Commission of the potential policy changes to sewer connection requirements in
Belfair.
4.1.4 An application for the Mason County Historic Preservation Commission was received from
Jamie Bariekman.
4.1.5 Carolyn Malanowski will not be reapplying to serve on the Mason County Housing
Authority when her term expires in November.
4.2 Barbara Adkins presented the news release for a vacancy on the Planning Advisory Commission.

Open Forum for Citizen Input —

5.1 Arvilla Oldhe expressed opposition to using REET funds to pay for the Belfair Sewer.

5.2 Patricia Vandehey requested copy of letter supporting Green Diamond conservancy easement.
She voiced concerns with the memorandum of understanding for expansion of the Shelton Urban
Growth Area.

5.3 Annette McGee presented a letter regarding the fairgrounds requesting the County assist the
citizens to convince the FAA to let up on their demand of not renewing the leases of the
fairgrounds property and destroying the buildings.

5.4 Bob Harris talked about the Belfair Sewer and he believes it's the responsibility of the entire
county. '

Cmmr. Sheldon commented that he believes the sewer has increased the property values.

Adoption of Agenda - Cmmr. Jeffreys/Sheldon moved and seconded to adopt the agenda as
published. Motion carried unanimously. N-aye; S-aye; J-aye.

Approval of Minutes — September 30 briefing meeting minutes; October 15 regular meeting minutes.
Cmmr. Sheldon/Jeffreys moved and seconded to approve September 30 briefing meeting
minutes; October 15 regular meeting minutes. Motion carried unanimously. N-aye; S-
aye; J-aye.

Approval of Action Agenda:

8.1 Approval of the resolution providing for the issuance and sale of limited tax general obligation
(LTGO) bonds in the amount not to exceed $2,400,000 to finance conservation improvements
and other improvements at the Mason County Jail. Resolution No. 53-13 (Exhibit A)

8.2 Approval of the resolution establishing the funding for the payment of the Mason County LTGO
Bonds 2013. The LTGO Bonds are expected to be repaid using a combination of Swift and
Certain revenues, Current Expense utility expenditure savings and REET 1 Funds.

8.3 Approval of Veterans Assistance Fund applications for Food $150.00 and Utilities $600.00 for a
total of $750.00 as recommended by the Veterans Assistance Fund Screening Committee.

8.4 Approval to appoint Gary Miner as an alternate member to the Mason County Board of
Equalization. The term ends May 31, 2014.
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8.5 Approval of the resolution and other pertinent documents requesting the Washington Health
Care Authority allow the Teamsters Community and Family Health Collective Bargaining Unit
employees to participate in the Washington State Insurance Plans (PEBB). Resolution No. 54~
13 (Exhibit B)

8.6 Approval to set two public hearings on November 19, 2013 at 9:30 a.m. to consider the
adoption of the 2014 Annual Construction Program and the 2014-2019 6-Year Transportation
Improvement Program.

8.7 Approval of the resolution establishing Mason County Public Works Winter Snow and Ice Control
Objectives. Resolution No. 55-13 (Exhibit C)

8.8 Approval to execute the Interlocal Agreement with MACEOCOM for geographic information
system (GIS) services data conversion.

8.9 Approval to authorize Equipment Rental & Revolving (ER&R) to purchase a replacement boom
and rotary through the Washington State contract for Public Works' 7210 John Deere mower.
Cost is approximately $55,000 plus tax.

8.10 Approval to execute the Reimbursable Agreement for Mason County Public Works Road
Department to provide maintenance services, emergency assistance and fabrication of signs and
materials for Fire District 2.

8.11 Approval to authorize the Director of Public Works to execute the Contract Usage Agreement
between Mason County and Washington State Department of Enterprise Services (DES), to
purchase competitively awarded products in a cost saving and expedited procurement process.

8.12 Approval to authorize ER&R to declare surplus and dispose of designated vehicles, equipment,
radios and solar lighting equipment at the Washington State Surplus Sales.

8.13 Approval of the resolution setting a budget hearing on Tuesday, November 12, 2013 at 9:30

a.m. to consider the following changes to the 2013 budget: Resolution No. 56-13 (Exhibit D)

] $175,000 supplemental appropriation to Current Expense/Non-Departmental for sale of timber.

e $35,839 budget transfer from Current Expense Fund budgeted ending fund balance to
Current Expense/Non-Departmental for Legal Notices — Budget Hearings ($500); Foreclosed
Property expenses ($600); Supplies ($326); Accrued Leave payouts ($83,413); Insurance
Premiums (-$49,000).

J $11,654 budget transfer from Current Expense Fund budgeted ending fund balance to Current
Expense/Civil Services for unanticipated testing needs for additional eligibility lists.

e $68,502 budget transfer from Current Expense Fund budgeted ending fund balance to Current
Expense/District Court for an unanticipated increase in trials.
$135,000 budget transfer from Current Expense Fund budgeted ending fund balance to Current
Expense/Public Defense for an unanticipated increase in cases.

e  $18,400 supplemental appropriation to Current Expense/WSU Extension for additional revenues
and expenses in the following programs: Youth N’ Action ($1,000); Strengthening Families
Program ($5,300); Water Quality print job ($600); Noxious Weed Program ($11,500).

o $76,900 supplemental appropriation to Public Health Services for additional revenues and
expenses in the following programs: Funding for Water Quality ($28,595); Director Salary
Reclassification approved in 2012 ($9,506); Housing Program Coordinator ($32,869);
Adjustment to Fund Balance ($5,930).

o $864,000 supplemental appropriation to Belfair Wastewater & Water Reclamation Fund.

Cmmr. Jeffreys/Sheldon moved and seconded to remove item 8.2 and place on the
agenda when the resolution is ready for adoption. Motion carried unanimously. N-aye;
S-aye; J-aye.

Item 8.13 - Bob Harris asked for an explanation of the $864,000 supplemental appropriation for the
Belfair Sewer. Cmmr. Neatherlin explained this is moving money within that fund.
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Tom Davis asked if items 8.1 and 8.2 go together.

Lisa Frazier, Treasurer, answered that items 8.1 and 8.2 do go together. There is a very short time
frame for the bond resolution to be adopted. Funding has been identified on how to pay for the
bonds but the resolution is not ready for adoption.

Cmmr. Jeffreys/Sheldon moved and seconded to approve action items 8.3 through 8.13.
Motion carried unanimously. N-aye; S-aye; J-aye.

Item 8.1 - Tom Davis questioned the amount of bonds that will actually be sold.
Ms. Frazier stated the resolution language is to not exceed $2.4 million. There are two bond series.

Nancy Neraas, Bond Counsel, explained the actual amount of bonds will be $2.4 million or less. Only
enough bonds will be issued for the county to get the needed proceeds for the jail projects. She
explained the process to sale the bonds and the variations that have to be considered.

Annette McGee asked how much money the county owes in bonds.
Cmmr. Jeffreys stated that information is in the county annual report.

The Commissioners commented there have been many presentations from the Sheriff's office on
where this money will be used and the Swift and Certain revenues will be used to pay for the bonds
along with utility efficiencies. These improvements will increase the jaii capacity along with improve
the utility efficiencies.

Cmmr. Jeffreys/ Sheldon moved and seconded to approve item 8.1. Motion carried
unanimously. N-aye; S-aye; J-aye.

9. 9:30 a.m. Public Hearings and Items Set for a Certain Time —
9.1 Public hearing to consider amendments to Title 17 as it relates to the regulation of businesses
with a state issued license to produce, process, or sell recreational marijuana.
Barbara Adkins explained that Initiative Measure No. 502 amends the State's approach to adult use of
recreational marijuana. Under the control of the Washington State Liquor Board (WSLCB) regulations
have been developed for the licensing of marijuana producers, processors, and retailers. She has
proposed amendments to Title 17 allowing state-licensed production, processing, and retail
businesses to locate in any zoning district compatible with similar land uses.

Ms. Adkins provided information on how other jurisdictions zone for these types of businesses.

The Planning Advisory Commission conducted public hearings on August 12 and August 26 and
recommend adoption of amendments to Title 17.

Cmmr, Sheldon stated he understands that under this proposal these type of businesses could locate
anywhere in the county that comply with the commercial regulations. He would prefer these -
businesses be located in the Urban Growth Areas.

Questions of staff
Q. Does this affect medical marijuana?
A. No, this is for recreational use.
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Q. Audience member asked for a collective garden definition.
A. Mason County adopted the state's definition of collective gardens.

Testimony
Daniel Curylo, Shelton Matlock Road, spoke to the process he is going through to obtain his license

from WSLCB. Security is a key component and WSLCB will have 24 access to his security cameras.
He stated WSLCB will not issue a license for a residence, law enforcement has to have full access,
however an outbuilding could be eligible. He sees this as an opportunity to create a cottage industry
and he supports the adoption of these amendments and keeping the zoning definition broad.

Cmmr. Jeffreys asked if Mr. Curylo believes allowing this use will have a negative impact to
neighborhoods. He answered there will be 334 state licensed stores and they cannot be within
1,000 feet of an establishment that is frequented by those under 21 years of age.

Jeffrey Leach, Grapeview, stated he lives in a rural residential area and he does not believe there will
be any negative impacts to his neighbor by allowing these type of businesses. He stated there are
extensive WSLCB regulations that must be complied with.

Steve Fuhr, Union, believes the state medical marijuana regulations will be changed. Rural areas
can reap benefits that urban areas will not by allowing these businesses. He believes these
businesses will produce jobs. He sees the biggest impact is the potential for crime because of the
value of the product. He encourages the county to rezone some rural residential areas o allow
indoor growing operations. '

Mr. Leach pointed out the product is heavily taxed.
Mary Swoboda supports the indoor growing operation and creating a cottage industry.

Tom Davis believes the Port of Shelton is the perfect location to grow marijuana. Mason County
needs the tax base.

Coreen DiGiovanni, Bremerton, stated the WSLCB will allow public comment on every applicant.
There are numerous expenses to obtain the WSLCB license, including security, insurance, and
testing. She believes it will be too limiting if restricted to only commercial areas.

Luke Wilkins pointed out there is an annual WSLCB license renewal process.

Dave - supports allowing these businesses in rural residential areas.

Mr. Fuhr believes the opportunity is huge for small businesses to make money in this business. He
stated Pacific County has adopted pro-cannabis regulations. Mason County is the closest rural

location to a large population base.

Cmmr. Sheldon noted that many communities have covenants attached to the properties and asked
how this regulation would comply with covenants.

Ms. Adkins stated the county doesn't enforce covenants but the person would be bound to the
covenants.

Cmmr. Neatherlin stated most covenants have language that there will be no businesses and the
association would have to take the person to court.
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10.

11.

Cmmr. Neatherlin read from Pierce County regulations. He b.elieves the current proposal needs some
work. He would like this proposal to go back to the PAC with the ideas from other communities.

Cmmr. Jeffreys stated she has talked to several Planning Advisory Committee members. The
understanding is that people who plan to apply for WSLCB license have to go through an intense
application process and because of this effort to meet the WSLCB permitting process, that is enough.
She understands that being more flexible for commercial business is why the PAC supported these
proposed regulations.

Cmmr. Sheldon believes the general public would be surprised if this proposal was adopted because
it's so vague. He would like the communities to be aware of the potential impact these regulations
could have on their communities.

Cmmr. Neatherlin wants the job opportunities but wants to be extremely cautious so it is done right
the first time. He would like further review but is hopeful to move forward quickly. He believes the
industry can be well regulated and safe.

Cmmr. Jeffreys/Sheldon moved and seconded to continue the hearing to November 5
and continue to receive public comment. Motion carried unanimously. N-aye; S-aye; J-
aye.

Other Business (Department Heads and Elected Officials) —
10.1 Bob Simmons - reported that the Extension Office had to lay of 2.5 staff because funding for
the SNAP program has not been passed by congress.
10.2 Judge Victoria Meadows spoke to District Court's supplemental appropriation request.

Board'’s Reports and Calendar - The Commissioners reported on meetings attended the past week
and announced their upcoming weekly meetings.

12. Adjournment — The meeting adjourned at 8:10 p.m.
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MASON COUNTY, WASHINGTON

RESOLUTION NO. S22

A RESOLUTION of the Board of Commissioners of Mason County, Washington,
providing for the issuance and sale of limited tax general obligation bonds of the
County in the principal amount of not to exceed $2,400,000 to finance
conservation improvements and other improvements at the County’s jail; fixing or
setting parameters with respect to certain terms and covenants of the bonds;
appointing the County’s designated representative to approve the final terms of
the bonds; approving the County’s Green Community Initiative; and providing for
other related matters.

. October 22, 2013

This document prepared by:

Foster Pepper PLLC
1111 Third Avenue, Suite 3400
Seattle, Washington 98101
(206) 447-4400

Exhibit A
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MASON COUNTY, WASHINGTON
Pl )

RESOLUTIONNO. 2719

A RESOLUTION of the Board of Commissioners of Mason County, Washington,
providing for the issuance and sale of limited tax general obligation bonds of the
County in the principal amount of not to exceed $2,400,000 to finance
conservation improvements and other improvements at the County’s jail; fixing or
setting parameters with respect to certain terms and covenants of the bonds;
appointing the County’s designated representative to approve the final terms of
the bonds; approving the County’s Green Community Initiative; and providing for
other related matters.

THE BOARD OF COMMISSIONERS OF MASON COUNTY, WASHINGTON, DO
RESOLVE AS FOLLOWS:

Section 1. Definitions. As used in this resolution, the following words shall have the
following meanings:

“Authorized Denomination” means $5,000 or any integral multiple thereof within a
maturity of a Series.

“Beneficial Owner” means, with respect to a Bond, the owner of any beneficial interest in
that Bond.

“Board” means the Board of Commissioners of Mason County, the general legislative

authority of the County.

“Bond Counsel” means the firm of Foster Pepper PLLC, its successor, or any other
attorney or firm of attorneys selected by the County as bond counsel.

“Bond Fund’ means the Limited Tax General Obligation Bond Fund, 2013, created for
the payment of the principal of and interest on the Bonds.

“Bond Register” means the books or records maintained by the Bond Registrar for the
purpose of identifying ownership of the Bonds.

“Bond Registrar” means the Fiscal Agent, or any successor bond registrar selected by the
County.

“Bonds” means the bonds issued pursuant to and for the purposes provided in this
resolution.

“Code” means the United States Internal Revenue Code of 1986, as amended, and
applicable rules and regulations promulgated thereunder.

“County” means Mason County, Washington.
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“DTC” means The Depository Trust Company, New York, New York, or its nominee.

“Designated Representative” means the officer of the County appointed in Section 4 of
this resolution to serve as the County’s designated representative in accordance with RCW
39.46.040(2).

“Energy Conmservation Project” means carrying out certain energy conservation
improvements at the County’s jail consistent with the qualified conservation purposes described
under Section 54D(f)(1) of the Code.

“Final Terms” means the terms and conditions for the sale of a Series of the Bonds
including, but not limited to, the amount, date or dates, denominations, interest rate or rates (or
mechanism for determining the interest rate or rates), payment dates, final maturity, redemption
rights, price, and other terms or covenants.

“Fiscal Agent” means the fiscal agent of the State, as the same may be designated by the
State from time to time.

“Government Obligations” has the meaning given in RCW 39.53.010, as now in effect or
as may hereafter be amended.

“Issue Date” means, with respect to the Bonds, the date of initial issuance and delivery of
the Bonds to the Underwriter in exchange for the purchase price of the Bonds. '

time, and any successor or substitute letter relating to the operational procedures of the Securities
__ Depository N ,

“MSRB” means the Municipal Securities Rulemaking Board.
“Owner” means, without distinction, the Registered Owner and the Beneficial Owner.

“Projects” means together, the Energy Conservation Project and carrying out other
improvements to the County’s jail.

“Project Funds” means the special fund or funds created for the purpose of carrying out
the Projects.

“QFECB Bond” means any Bond designated as a Taxable Qualified Energy Conservation
Bond pursuant to Section 55D and Section 6431(f) of the Code to be issued for the purposes of
paying the costs of the Energy Conservation Project, all in accordance with this resolution.

“Rating Agency” means any nationally recognized rating agency then maintaining a
rating on the Bonds at the request of the County.

“Record Date” means the Bond Registrar’s close of business on the 15th day of the
month preceding an interest payment date. With respect to redemption of a Bond prior to its
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maturity, the Record Date shall mean the Bond Registrar’s close of business on the date on
which the Bond Registrar sends the notice of redemption in accordance with Section 9.

“Registered Owner” means, with respect to a Bond, the person in whose name that Bond
is registered on the Bond Register. For so long as the County utilizes the book—entry system for
the Bonds under the Letter of Representations, Registered Owner shall mean the Securities
Depository.

“Rule 15c¢2-12” means Rule 15¢2-12 promulgated by the SEC under the Securities
Exchange Act of 1934, as amended.

“SEC” means the United States Securities and Exchange Commission.

“Securities Depository” means DTC, any successor thereto, any substitute securities
depository selected by the County, or the nominee of any of the foregoing. Any Securities
Depository must be qualified under applicable laws and regulations to provide the services
proposed to be provided by it.

“Series of the Bonds” or “Series” means a series of the Bonds issued pursuant to this
resolution.

“State” means the State of Washington.

“Tax-Exempt Bonds” means any Series issued on a tax-exempt basis.
D

“~“Term Bonds” means those Bonds designated as Term Bonds and subject to mandatory
redemption in the years and amounts as determined by the Designated Representative.

“Treasurer” means the Treasurer of the County.

“2011 Bonds” means the County’s outstanding Limited Tax General Obligation Bonds,
2011, issued pursuant to Resolutions Nos. 45-11 and 51-11.

“Undertaking” means the undertaking to provide continuing disclosure entered into
pursuant to Section 15 of this resolution.

“Underwriter” means Piper Jaffray & Co., selected by the Designated Representative to
serve as the underwriter for the sale of the Bonds.

Section 2. Findings and Determinations. The County takes note of the following
facts and makes the following findings and determinations:

(a) Authority and Description of Project. The County is in need of carrying out
improvements to the County’s jail. The Board therefore finds that it is in the best interests of the
County to carry out the Projects.
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. ,ind;bte,@ness :

(b) Allocation. The County received an allocation of qualified energy conservation
bonds from the State to be used for one or more qualified conservation purposes pursuant to
Section 54D(f) of the Code.

() Plan of Financing. Pursuant to applicable law, including without limitation
chapters 36.67, 39.36, 39.44, 39.46 and 39.53 RCW, the County is authorized to issue general
obligation bonds for the purpose of paying the costs of the Projects. The total expected cost of
the Projects is approximately $2,260,000, which is expected to be made up of proceeds of the
Bonds.

(d) Debt Capacity. The maximum amount of indebtedness authorized by this
resolution is $2,400,000. Based on the following facts, this amount is to be issued within the
amount permitted to be issued by the County without a vote:

() The assessed valuation of the taxable property within the County as
ascertained by the last preceding assessment for County purposes for collection in the calendar
year 2013 is $6,992,755,647.

(i) -~ As of October 1, 2013, the County had limited tax general obligation
indebtedness, consisting of bonds, notes and loans outstanding in the principal amount of
$27,948,412, which is incurred within the limit of up to 1%4% of the value of the taxable property
within the County permitted without a vote.

(iif)  As of October 1, 2013, the County had no unlimited tax general obligation

(e The Bonds. For the purpose of providing the funds necessary to pay the costs of
the Project and the costs of issuance and sale of the Bonds, the Board finds that it is in the best
interests of the County and its taxpayers to issue and sell the Bonds to the Underwriter, pursuant
to the terms as approved by the County’s Designated Representative consistent with this
resolution.

Section 3. Authorization of Bonds. The County shall borrow money on the credit of
the County and issue negotiable limited tax general obligation bonds in one or more series
evidencing indebtedness in the amount of not to exceed $2,400,000 to provide funds necessary to
pay the costs of the Projects and the costs of issuance and sale of the Bonds. The proceeds of the
Bonds, after payment of costs of issuance, shall be deposited as set forth in Section 8 and shall be
used to carry out the Projects, or a portion of the Projects, in such order of time as the County
determines is advisable and practicable.

Section 4. Description of Bonds; Appointment of the Designated Representative.
The Treasurer is appointed as the County’s Designated Representative and is authorized and
directed to conduct the sale of the Bonds in the manner and upon the terms deemed most
advantageous to the County, and to approve the Final Terms of the Bonds, with such additional
terms and covenants as he or she deems advisable, within the following parameters:

(a) Principal Amount. The Bonds may be issued in one or more Series and shall not
exceed the aggregate principal amount of $2,400,000. The Bonds may be issued as Tax-Exempt
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Bonds, or any Bonds allocated to the Energy Conservation Project may be issued as QECB
Bonds not exceeding the aggregate principal amount of $1,740,000.

(b) Date or Dates. The Bonds shall be dated as of their date of delivery to the
Underwriter, which date may not be later than August 1, 2014.

(c) Denominations, Series Designation, etc. The Bonds shall be issued in Authorized
Denominations, shall be numbered separately in the manner and shall bear any name and
additional designation as deemed necessary or appropriate by the Designated Representative.

(d) Interest Rate(s). The Bonds shall bear interest at fixed rates per annum
(computed on the basis of a 360-day year of twelve 30-day months) from their date or from the
most recent interest payment date for which interest has been paid or duly provided for,
whichever is later. One or more rates of interest may be fixed for the Bonds, provided that no
rate of interest for any Bond issued as tax-exempt may exceed 5.00%, and the “all-in” true
interest cost to the County for the Bonds issued as tax-exempt may not exceed 3.00% and no rate
of interest for any Bond issued as taxable may exceed 6.50%, and the “all-in” true interest cost to
the County for the Bonds issued as taxable may not exceed 3.00% (net of the federal subsidy).

(e) Payment Dates. Interest must be payable at fixed rates semiannually on such
dates as are acceptable to the Designated Representative, commencing no later than one year
following the Issue Date. Principal payments shall commence on a payment date acceptable to
the Designated Representative and must be payable at maturity or in mandatory redemption
installments on such dates as are acceptable to the Designated Representative.

® Final Maturity. The Bonds shall mature no later than December 1, 2033.

(8)  Redemption Rights. In his or her discretion, the Designated Representative may
approve provisions for the optional and mandatory redemption of Bonds, as follows:

1 Optional Redemption. Any Bond may be designated as being
(A) subject to redemption at the option of the County prior to its
maturity date or (B) not subject to redemption prior to its maturity
date.

(i)  Extraordinary Optional Redemption. Any QECB Bond may be
designated as being subject to redemption at the option of the
County prior to its maturity date upon the occurrence of certain
events. »

(i)  Mandatory Redemption. Any Bond may be designated as a Term
Bond, subject to mandatory redemption prior to its maturity.

(h) Price. The purchase price for the Bonds may not be less than 98% or more than
115% of the stated principal amount of the Bonds.

51312365.5



1) Other Terms and Conditions.

(1) The Bonds may not be issued if it would cause the indebtedness of
the County to exceed the County’s legal debt capacity on the Issue
Date.

(i)  The Bonds may be sold in accordance with Section 14 of this
resolution.

(1i1)  The Designated Representative may determine whether it is in the
County’s best interest to provide for bond insurance or other credit
enhancement, and may accept such additional terms, conditions

- and covenants as he or she may determine are in the best interests
of the County, consistent with this resolution.

Section 5. Bond Registrar; Registration and Transfer of Bonds.

(a) Registration of Bonds. The Bonds shall be issued only in registered form as to
both principal and interest and shall be recorded on the Bond Register.

() Bond Registrar, Duties. The Fiscal Agent is appointed as Bond Registrar for the
Bonds. The Bond Registrar shall keep, or cause to be kept, sufficient books for the registration
and transfer of the Bonds, which shall be open to inspection by the County at all times. The
Bond Registrar is authorized, on behalf of the County, to authenticate and deliver Bonds
transferred or exchanged in accordance with the provisions of the Bonds and this resolution, to

serve as the County’s paying agent for the Bonds and to carry out all of the Bond Registrar’s
powers and duties under this resolution. The Bond Registrar shall be responsible for its
representations contained in the Bond Registrar’s Certificate of Authentication on each Bond.
The Bond Registrar may become an Owner of a Bond with the same rights it would have if it
were not the Bond Registrar and, to the extent permitted by law, may act as depository for and
permit any of its officers or directors to act as members of, or in any other capacity with respect
to, any committee formed to protect the rights of Beneficial Owners.

(c) Bond Register; Transfer and Exchange. The Bonds shall be issued only in
registered form as to both principal and interest and shall be recorded on the Bond Register. The
Bond Register shall contain the name and mailing address of the Registered Owner of each Bond
and the principal amount and number of each Bond held by each Registered Owner. A Bond
surrendered to the Bond Registrar may be exchanged for a Bond or Bonds in any Authorized
Denomination of an equal aggregate principal amount and of the same series, interest rate and
maturity. Bonds may be transferred only if endorsed in the manner provided thereon and
surrendered to the Bond Registrar. Any exchange or transfer shall be without cost to the Owner
or transferee. The Bond Registrar shall not be obligated to exchange any Bond or transfer
registered ownership during the period between the applicable Record Date and the next
upcoming interest payment or redemption date.

(d) Securities Depository; Book-Entry Form. The Bonds initially shall be registered
in the name of Cede & Co., as the nominee of DTC, acting as Securities Depository. Bonds so
registered shall be held fully immobilized in book-entry form by DTC in accordance with the
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provisions of the Letter of Representations. Registered ownership of any Bond (or portion of a
Bond) held in book-entry form may not be transferred except: (i) to any successor Securities
Depository; (ii) to any substitute Securities Depository appointed by the County or such
substitute Securities Depository’s successor; or (iii) to any person if the Bond is no longer held in
book-entry form. Upon the resignation of the Securities Depository from its functions as
depository, or upon a termination of the services of the Securities Depository by the County, the
County may appoint a substitute Securities Depository. If (i) a Securities Depository resigns
from its functions as depository, and no substitute Securities Depository can be obtained, or
(ii) the County determines that a Bond is to be in certificated form, such Bond no longer shall be
held in book-entry form and the ownership of such Bond may be transferred to any person as
provided in this resolution.

Neither the County nor the Bond Registrar shall have any obligation to participants of
any Securities Depository or the persons for whom they act as nominees regarding accuracy of
any records maintained by the Securities Depository or its participants. Neither the County nor
the Bond Registrar shall be responsible for any notice which is permitted or required to be given
to a Registered Owner except such notice as is required to be given by the Bond Registrar to the
Securities Depository.

Section 6. Form and Execution of Bonds.

(a) Form of Bonds; Signatures and Seal. The Bonds shall be prepared in a form
consistent with the provisions of this resolution and State law. The Bonds shall be signed by the
Chair of the Board and Clerk of the Board, either or both of whose signatures may be manual or

in-facsimile;-and-the-seal-of-the=County-or-a-facsimile-reproduction-thereof-shall-be-impressed-or

printed thereon. If any officer whose manual or facsimile signature appears on a Bond ceases to
be an officer of the County authorized to sign bonds before the Bond bearing his or her manual
or facsimile signature is authenticated by the Bond Registrar, or issued or delivered by the
County, that Bond nevertheless may be authenticated, issued and delivered and, when
authenticated, issued and delivered, shall be as binding on the County as though that person had
continued to be an officer of the County authorized to sign bonds. Any Bond also may be signed
on behalf of the County by any person who, on the actual date of signing of the Bond, is an
officer of the County authorized to sign bonds, although he or she did not hold the required
office on its Issue Date.

(b)  Authentication.  Only Bonds bearing a Certificate of Authentication in
substantially the following form, manually signed by the Bond Registrar, shall be valid or
obligatory for any purpose or entitled to the benefits of this resolution: “Certificate of
Authentication. This Bond is one of the fully registered Mason County, Washington, Limited
Tax General Obligation Bonds, 2013[A/B] [(Taxable Qualified Energy Conservation Bonds)].”
The authorized signing of a Certificate of Authentication shall be conclusive evidence that the
Bond so authenticated has been duly executed, authenticated and delivered and is entitled to the
benefits of this resolution.

Section 7. Payment of Bonds. Principal of and interest on the Bonds shall be payable
in lawful money of the United States of America. For as long as a Bond is registered in the name
of the Securities Depository, payment of principal of and interest on that Bond shall be made in
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the manner set forth in the Letter of Representations. If a Bond ceases to be in book-entry form,
interest on that Bond shall be paid by electronic transfer on the interest payment date, or by
check or draft of the Bond Registrar mailed on the interest payment date to the Registered Owner
at the address appearing on the Bond Register as of the Record Date. However, the County is
not required to make electronic transfers except pursuant to a request by a Registered Owner in
writing received at least 10 days before an interest payment date and at the sole expense of the
requesting Registered Owner. Principal of a Bond shall be payable upon presentation and
surrender of the Bond by the Registered Owner to the Bond Registrar. The Bonds are not subject
to acceleration under any circumstances.

Section 8. Funds and Accounts; Deposit of Proceeds.

(a) Bond Debt Service Fund. The Bond Fund is created as a special fund for the sole
purpose of paying principal of and interest on the Bonds. Bond proceeds in excess of the
amounts needed to pay the costs of the Projects and the costs of issuance of the Bonds, shall be
deposited into the Bond Fund. All amounts allocated to the payment of the principal of and
interest on the Bonds shall be deposited in the Bond Fund as necessary for the timely payment of
amounts due with respect to the Bonds. The principal of and interest on the Bonds shall be paid
out of the Bond Fund, and until needed for this purpose, the County may invest money in the

Bond Fund temporarily in any legal investment, and the investment earnings shall be retained in -

the Bond Fund and be used for the purposes of that fund.

(b) Project Funds. The Treasurer is authorized to create the Project Funds for the
purpose of paying the costs of the Projects. A portion of the proceeds received from the sale and

———————delivery-of-the-Bonds-shall-be-deposited-into-the=applicable=Project=Fund=and=used=to=pay=the

costs of the Projects and the costs of issuance of the Bonds. Until needed to pay such costs, the
County may invest those proceeds temporarily in any legal investment, and the investment
earnings shall be retained in the applicable Project Fund and be used for the purposes of that
fund, except that earnings subject to a federal tax or rebate requirement (if applicable) may be
withdrawn from the Project Fund and used for those tax or rebate purposes.

Section 9. Redemption Provisions and Open Market Purchase of Bonds.

(a) Optional Redemption. The Bonds shall be subject to optional redemption
acceptable to the Designated Representative, within the parameters set forth in Section 4. Any
Bond that is subject to optional redemption may be selected by the County, in its sole discretion,
for redemption in whole or in part at any time at which redemption is permitted.

(b) Extraordinary Optional Redemption of QECB Bonds. The QECB Bonds shall be
subject to extraordinary optional redemption acceptable to the Designated Representative upon
the occurrence of certain events, within the parameters set forth in Section 4. Any QECB Bond
that is subject to extraordinary optional redemption may be selected by the County, in its sole
discretion, for redemption in whole or in part at any time at which redemption is permitted.

(c) Mandatory Redemption. Bonds designated as Term Bonds by the Designated
Representative, within the parameters set forth in Section 4, if not previously redeemed under
any optional redemption provisions or purchased and surrendered for cancellation under the
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provisions set forth below, shall be called for redemption at a price equal to the stated principal
amount to be redeemed, plus accrued interest. If Term Bonds are redeemed under the optional
redemption provisions, defeased or purchased by the County and cancelled, the principal amount
of the Term Bonds so redeemed, defeased or purchased (irrespective of their actual redemption
or purchase prices) shall be credited against one or more scheduled mandatory redemption
amounts for those Term Bonds in the manner set forth below regarding the selection of Bonds
for redemption. While a Bond is registered in the name of the Securities Depository, notice of
allocation shall be given as required in accordance with the Letter of Representations. If a Bond
ceases to be held in book-entry form, the Bond Registrar shall notify the Registered Owner of its
allocation prior to the next payment date for that maturity of Term Bonds.

(d) Extraordinary Mandatory Redemption of QECB Bonds. The QECB Bonds shall
be subject to extraordinary mandatory redemption, in whole or in part, three years after the Issue
Date, or, in the event of an extension negotiated with the IRS, on any date not later than 90 days
after the end of such extension period, in Authorized Denominations, at a redemption price equal
to the principal amount of the QECB Bonds called for redemption plus accrued interest, in an
amount equal to the unexpended proceeds of the sale of the QECB Bonds held by the County, -
but only to the extent that the County fails to expend all of the proceeds of the QECB Bonds
within three years of issuance thereof and no extension of the period for expenditure has been
granted by the IRS.

(e) Selection of Bonds for Redemption; Partial Redemption. All or a portion of the
principal amount of any Bond that is subject to optional or mandatory redemption may be
redeemed in any Authorized Denomination. If less than all of the outstanding principal amount

~—==—=———o0f-any=-Bond=is=redeemed;=upon=surrender=of=that=-Bond-to-the-Bond-Registrar; there=shall-be -

issued to the Registered Owner, without charge, a new Bond (or Bonds, at the option of the
Registered Owner) of the same series, maturity and interest rate in any Authorized Denomination
in the aggregate principal amount remaining unredeemed.

The principal portion of any Bond registered in the name of the Securities Depository
which is to be partially redeemed shall be selected in accordance with the Letter of
Representations. If a Bond ceases to be held in book-entry form, the portion to be partially
redeemed shall be selected randomly in such manner as the Bond Registrar shall determine.

® Notice of Redemption. While a Bond is registered in the name of the Securities
Depository, notice of redemption shall be given as required in accordance with the Letter of
Representations. If a Bond ceases to be held in book-entry form, unless waived by the
Registered Owner of the Bond to be redeemed, the County shall cause notice of an intended
redemption of Bonds to be given by the Bond Registrar not less than 20 nor more than 60 days
prior to the date fixed for redemption by first-class mail, postage prepaid, to the Registered
Owner of each Bond to be redeemed at the address appearing on the Bond Register on the
Record Date. The requirements of the preceding sentence shall be satisfied when notice has been
mailed as so provided, whether or not it is actually received by an Owner of any Bond. In
addition, the redemption notice shall be mailed or sent electronically within the same period to
the MSRB (if required under the Undertaking), to each Rating Agency, and to such other persons
and with such additional information as the Designated Representative shall determine, but these
additional mailings shall not be a condition precedent to the redemption of a Bond.
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(8 Rescission of Optional Redemption Notice. In the case of an optional redemption,
the notice of redemption may state that the County retains the right to rescind the redemption
notice and the optional redemption of those Bonds by giving a notice of rescission to the affected
Registered Owners at any time prior to the scheduled optional redemption date. Any notice of
optional redemption that is so rescinded shall be of no effect, and a Bond for which a notice of
optional redemption has been rescinded shall remain outstanding.

(h) Effect of Redemption. Interest on Bonds called for redemption shall cease to
accrue on the date fixed for redemption, unless either the notice of redemption is rescinded as set
forth above, or money sufficient to effect such redemption is not on deposit in the Bond Fund (or
in an escrow account established to carry out a refunding or defeasance of the redeemed Bonds,
if any).

1) Open Market Purchase. The County reserves the right to purchase any or all of
the Bonds in the open market at any time at any price acceptable to the County plus accrued
interest to the date of purchase.

Section 10.  Failure To Pay Bonds. If any Bond is not paid when properly presented at
its maturity date or date fixed for redemption, the County shall be obligated to pay interest on
that Bond at the same rate provided in the Bond from and after its maturity or date fixed for
redemption until that Bond, both principal and interest, is paid in full or until sufficient money
for its payment in full is on deposit in the Bond Fund and the Bond has been called for payment
by giving notice of that call to the Registered Owner.

_Section 11. _ Pledge of Taxes. .-The Bonds constitute a general indebtedness-of - the - ..

County and are payable from tax revenues of the County and such other money as is lawfully
available and pledged by the County for repaying the Bonds. For as long as any of the Bonds are
outstanding, the County irrevocably pledges that it shall, in the manner provided by law within
the constitutional and statutory limitations provided by law without the assent of the voters,
include in its annual levy amounts sufficient, together with other money that is lawfully
available, to pay principal of and interest on the Bonds as the same becomes due. The full faith,
credit and resources of the County are pledged irrevocably for the prompt payment of the
principal of and interest on the Bonds and such pledge shall be enforceable in mandamus against
the County.

Section 12.  Tax Covenants.

(a) The County covenants that it will take all actions necessary to prevent interest on
the Tax-Exempt Bonds from being included in gross income for federal income tax purposes,
and it will neither take any action nor make or permit any use of proceeds of the Tax-Exempt
Bonds or other funds of the County treated as proceeds of the Tax-Exempt Bonds that will cause
interest on the Tax-Exempt Bonds to be included in gross income for federal income tax
purposes. The County also covenants that it will, to the extent the arbitrage rebate requirements
of Section 148 of the Code are applicable to the Tax-Exempt Bonds, take all actions necessary to
comply (or to be treated as having complied) with those requirements in connection with the
Tax-Exempt Bonds.
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(b) Qualified Energy Conservation Bond. The County covenants that it will comply
with the provisions of the Code that if complied with would result in the interest on the QECB
Bonds being excluded from gross income for federal tax purposes but for the County’s
irrevocable election to have Section 55D and Section 6431(f) of the Code apply to the QECB
Bonds. Without limiting the generality of the foregoing, the County hereby covenants that 100%
of the proceeds from the sale of the QECB Bonds (plus investment proceeds minus the cost of
issuance to the extent such costs do not exceed 2% of QECB Bond proceeds) will be used for
qualified conservation purposes described under Section 54D(f)(1) of the Code. This covenant
shall survive payment in full or defeasance of the QECB Bonds.

The County further covenants that it will, to the extent the arbitrage rebate requirement of
Section 148 of the Code, is applicable to the QECB Bonds, take all actions necessary to comply
(or to be treated as having complied) with that requirement in connection with the QECB Bonds,
including the calculation and payment of any penalties that the County has elected to pay as an
alternative to calculating rebatable arbitrage, and the payment of any other penalties if required
under Section 148 of the Code.

(c) Federal Credit Payments. The County authorizes and directs the Designated
Representative (or his or her designee) to take such actions and enter into such agreements as are
necessary or appropriate for the County to receive or cause to be received from the United States
Treasury the applicable federal credit payments in respect of the QECB Bonds, including but not
limited to the timely filing with the Internal Revenue Service of Form 8038-CP — “Return for
Credit Payments to Issuers of Qualified Bonds” in the manner prescribed by Internal Revenue
Service Notice 2009-26 and the Internal Revenue Service of Form 8038-TC — “Information

~——Return-for-Tax-Credit-Bonds-and-Specified -Tax Credit-Bonds” in the-manner prescribed by

Internal Revenue Service Notice 2010-35.

(d)  Post-Issuance Compliance. The Treasurer is authorized and directed to review
and update the County’s written procedures to facilitate compliance by the County with the
covenants in this Section 12 and the applicable requirements of the Code that must be satisfied
after the Issue Date to maintain the tax-advantage status of the Bonds.

(e) Bank Qualification. The County hereby designates the Tax-Exempt Bonds as
“qualified tax-exempt obligations” pursuant to Section 265(b) of the Code. The County does not
reasonably expect to issue more than $10 million in tax-exempt bonds in 2013.

Section 13.  Refunding or Defeasance of the Bonds. The County may issue refunding
bonds pursuant to State law or use money available from any other lawful source to carry out a
refunding or defeasance plan, which may include (a) paying when due the principal of and
interest on the affected Bonds (the “defeased Bonds™); (b) redeeming the defeased Bonds prior to
their maturity; and (c) paying the costs of the refunding or defeasance. If the County sets aside
in a special trust fund or escrow account irrevocably pledged to that redemption or defeasance
(the “trust account”), money and/or Government Obligations maturing at a time or times and
bearing interest in amounts sufficient to redeem, refund or defease the defeased Bonds in
accordance with their terms, then all right and interest of the Owners of the defeased Bonds in
the covenants of this resolution and in the funds and accounts obligated to the payment of the
defeased Bonds shall cease and become void. Thereafter, the Owners of defeased Bonds shall
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have the right to receive payment of the principal of and interest on the defeased Bonds solely
from the trust account and the defeased Bonds shall be deemed no longer outstanding. In that
event, the County may apply money remaining in any fund or account (other than the trust
account) established for the payment or redemption of the defeased Bonds to any lawful purpose.

While a Bond is registered in the name of the Securities Depository, notice of any
defeasance shall be given in the manner prescribed in the Letter of Representations for notices of
redemption of Bonds. If a Bond ceases to be held in book-entry form, then unless specified by
the County in a refunding or defeasance plan, selection of Bonds to be defeased, notice of
defeasance and replacement of Bond certificates shall be done in accordance with the provisions
of this resolution for the redemption of Bonds prior to their maturity.

Section 14.  Sale and Delivery of the Bonds.

(a) Manner of Sale of Bonds; Delivery of Bonds. The Designated Representative is
authorized to sell the Bonds by negotiated sale. In determining the Final Terms of the Bonds, the
Designated Representative shall take into account those factors that, in her judgment, in
consultation with appropriate County officials and staff, Bond Counsel and other advisors, may
be expected to result in the lowest true interest cost on the Bonds to their maturity, including, but
not limited to current interest rates for obligations comparable to the Bonds.

(b)  Preparation, Execution and Delivery of the Bonds. The Bonds will be prepared at
County expense and will be delivered to the Underwriter, with the approving legal opinion of
Bond Counsel regarding the Bonds.

‘Section 15.  Official AS“catement; Continuing Disclosure.

(a) Preliminary Official Statement. The Designated Representative shall review the
form of the preliminary official statement prepared in connection with the sale of the Bonds to
the public. For the sole purpose of the Underwriter’s compliance with paragraph (b)(1) of Rule
15¢2-12, the Designated Representative is authorized to “deem final” that preliminary official
statement as of its date, except for the omission of information permitted to be omitted by
Rule 15¢2-12. The County approves the distribution to potential purchasers of the Bonds of a
preliminary official statement that has been “deemed final” in accordance with this paragraph.

(b)  Approval of Final Official Statement. The County approves the preparation of a
final official statement for the Bonds to be sold to the public in the form of the preliminary
official statement, with such modifications and amendments as the Designated Representative
deems necessary or desirable, and further authorizes the Designated Representative to execute
and deliver such final official statement to the Underwriter. The County authorizes and approves
the distribution by the Underwriter of that final official statement to purchasers and potential
purchasers of the Bonds. ’

(©) Undertaking to Provide Comtinuing Disclosure. To meet the requirements of
paragraph (b)(5) of Rule 15¢2-12, as applicable to a participating underwriter for the Bonds, the
Designated Representative is authorized to execute a written undertaking to provide continuing
disclosure for the benefit of holders of the Bonds in substantially the form attached as Exhibit A.
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Section 16.  Approval of Green Community Initiative. The County hereby adopts the
County’s Green Community Initiative, which is attached to this resolution, adopting the Energy
Conservation Projects to provide energy conservation, energy efficiency and other environmental
conservation initiatives relating to energy consumption.

Section 17.  Supplemental and Amendatory Resolutions. The County may supplement
or amend this resolution for any one or more of the following purposes without requiring the
consent of any Owners of the Bonds:

(a) To add covenants and agreements that do not adversely affect the interests of the
Beneficial Owners of the Bonds, or to surrender any right or power reserved to or conferred upon
the County.

(b) To cure any ambiguities, or to cure, correct or supplement any defective provision
contained in this resolution in a manner that does not materially adversely affect the interest of
the Beneficial Owners of the Bonds.

Section 18.  General Authorization and Ratification. The Designated Representative
and other appropriate officers of the County are severally authorized to take such actions and to
execute such documents as in their judgment may be necessary or desirable to carry out the
transactions contemplated in connection with this resolution, including the Green Community
Initiative, and to do everything necessary for the prompt delivery of the Bonds to the
Underwriter and for the proper application, use and investment of the bond proceeds. All actions
taken prior to the effective date of this resolution in furtherance of the purposes described in this
resolution and not inconsistent with the terms of this resolution are ratified and confirmed in all
respects.

Section 19, Severability. The provisions of this resolution are declared to be separate
and severable. If a court of competent jurisdiction, all appeals having been exhausted or all
appeal periods having run, finds any provision of this resolution to be invalid or unenforceable as
to any person or circumstance, such offending provision shall, if feasible, be deemed to be
modified to be within the limits of enforceability or validity. However, if the offending
provision cannot be so modified, it shall be null and void with respect to the particular person or
circumstance, and all other provisions of this resolution in all other respects, and the offending
provision with respect to all other persons and all other circumstances, shall remain valid and
enforceable.

Section 20.  Effective Date of Resolution. This resolution shall be effective
immediately after its adoption in the manner provided by law.

[Remainder of page intentionally left blank.]
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ADOPTED by the Board of County Commissioners of Mason County, Washington at a
regular meeting held on October 22, 2013.

MASON COUNTY, WASHINGTON

w A A

Randy Neatherlin, Chair

By ’/Tﬁ SLQ*K%P

Tim Sheldon, Commissioner

By S \X Yo o
Terri Jefﬂ’;ays,g ommissioner

ATTEST:

Diane Zoren, Clerk @he Board

APPROVED AS TO FORM:

i{”‘\kf\i_ ‘C(‘/’/'{’D
Bond Counsel to the County
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UNDERTAKING TO PROVIDE CONTINUING DISCLOSURE

Mason County, Washington
Limited Tax General Obligation Bonds, 2013A and
Limited Tax General Obligation Bonds, 2013B (Taxable Energy Conservation Bonds)

To meet the requirements of paragraph (b)(5) of Rule 15¢2-12, as applicable to a
participating underwriter for the above-referenced Bonds (the “Bonds”), the County makes the
following written Undertaking for the benefit of holders of the Bonds:

(a) Undertaking to Provide Annual Financial Information and Notice of Listed
Events. The County undertakes to provide or cause to be provided, either directly or through a
designated agent, to the MSRB, in an electronic format as prescribed by the MSRB,
accompanied by identifying information as prescribed by the MSRB:

) Annual financial information and operating data of the type included in
the final official statement for the Bonds and described in subsection (b) of this section (“annual
financial information”);

(i)  Timely notice (not in excess of 10 business days after the occurrence of
the event) of the occurrence of any of the following events with respect to the Bonds:
(1) principal and interest payment delinquencies; (2) non-payment related defaults, if material;
(3) unscheduled draws on debt service reserves reflecting financial difficulties; (4) unscheduled
draws on credit enhancements reflecting financial difficulties; (5) substitution of credit or
liquidity providers, or their failure to perform; (6) adverse tax opinions, the issuance by the
Internal Revenue Service of proposed or final determinations of taxability, Notice of Proposed
Issue (IRS Form 5701 — TEB) or other material notices or determinations with respect to the tax
status of the Bonds; (7) modifications to rights of holders of the Bonds, if material; (8) bond calls
(other than scheduled mandatory redemptions of Term Bonds), if material, and tender offers;
(9) defeasances; (10) release, substitution, or sale of property securing repayment of the Bonds,
if material; (11) rating changes; (12) bankruptcy, insolvency, receivership or similar event of the
County, as such “Bankruptcy Events” are defined in Rule 15¢2-12; (13) the consummation of a
merger, consolidation, or acquisition involving the County or the sale of all or substantially all of
the assets of the County other than in the ordinary course of business, the entry into a definitive
agreement to undertake such an action or the termination of a definitive agreement relating to
any such actions, other than pursuant to its terms, if material, and (14) appointment of a
successor or additional trustee or the change of name of a trustee, if material.

(iii)  Timely notice of a failure by the County to provide required annual
financial information on or before the date specified in subsection (b) of this section.

(b) Type of Annual Financial Information Undertaken to be Provided. The annual
financial information that the County undertakes to provide in subsection (a) of this section:

1) Shall consist of (1) annual financial statements prepared (except as noted
in the financial statements) in accordance with applicable generally accepted accounting
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principles applicable to State local governmental units such as the County, as such principles
may be changed from time to time, which statements may be unaudited, provided, that if and
when audited financial statements are otherwise prepared and available they will be provided,
(2) a statement of authorized, issued and outstanding balance of general obligation debt; (3) the
assessed value of property within the County subject to ad valorem taxation; and (4) ad valorem
tax levy rates and amounts and percentage of taxes collected;

(ii) Shall be provided not later than the last day of the ninth month after the
end of each fiscal year of the County (currently, a fiscal year ending December 31), as such
fiscal year may be changed as required or permitted by State law, commencing with the County’s
fiscal year ending December 31, 2013; and

(i) May be provided in a single or multiple documents, and may be
incorporated by specific reference to documents available to the public on the Internet website of
the MSRB or filed with the SEC.

(¢ Amendment of Undertaking. The Undertaking is subject to amendment after the
primary offering of the Bonds without the consent of any holder of any Bond, or of any broker,
dealer, municipal securities dealer, participating underwriter, Rating Agency or the MSRB,
under the circumstances and in the manner permitted by Rule 15¢2-12. The County will give
notice to the MSRB of the substance (or provide a copy) of any amendment to the Undertaking
and a brief statement of the reasons for the amendment. If the amendment changes the type of
annual financial information to be provided, the annual financial information containing the
amended financial information will include a narrative explanation of the effect of that change on
the type of information to be provided.

(d) Beneficiaries. The Undertaking evidenced by this section shall inure to the
benefit of the County and the Beneficial Owner of a Bond, and shall not inure to the benefit of or
create any rights in any other person.

(e) Termination of Undertaking. The County’s obligations under this Undertaking
shall terminate upon the legal defeasance of all of the Bonds. In addition, the County’s
obligations under this Undertaking shall terminate if those provisions of Rule 15¢2-12 which
require the County to comply with this Undertaking become legally inapplicable in respect of the
Bonds for any reason, as confirmed by an opinion of Bond Counsel delivered to the County, and
the County provides timely notice of such termination to the MSRB.

® Remedy for Failure to Comply with Undertaking. As soon as practicable after the
County learns of any failure to comply with the Undertaking, the County will proceed with due
diligence to cause such noncompliance to be corrected. No failure by the County or other
obligated person to comply with the Undertaking shall constitute a default in respect of the
Bonds. The sole remedy of a Beneficial Owner of a Bond shall be to take action to compel the
County or other obligated person to comply with the Undertaking, including seeking an order of
specific performance from an appropriate court.

(g)  Designation of Official Responsible to Administer Undertaking. The Designated
Representative or her designee is authorized to take such further actions as may be necessary,
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appropriate or convenient to carry out this Undertaking in accordance with Rule 15¢2-12,
including, without limitation, the following actions:

€) Preparing and filing the annual financial information undertaken to be
provided;

(ii)  Determining whether any event specified in subsection (a) has occurred,
assessing its materiality, where necessary, with respect to the Bonds, and preparing and
disseminating any required notice of its occurrence;

(ii)  Determining whether any person other than the County is an “obligated
person” within the meaning of Rule 15¢2-12 with respect to the Bonds, and obtaining from such
person an undertaking to provide any annual financial information and notice of listed events for
that person in accordance with Rule 15¢2-12;

(iv)  Selecting, engaging and compensating designated agents and consultants,
including but not limited to financial advisors and legal counsel, to assist and advise the County
in carrying out the Undertaking; and

V) Effecting any necessary amendment of the Undertaking.
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CERTIFICATE

I, the undersigned, Clerk of the Board of Commissioners of Mason County, Washington
(herein called the “County”) and keeper of the records of the Board of Commissioners of the
County (herein called the “Board”), DO HEREBY CERTIFY:

L. That the attached Resolution is a true and correct copy of Resolution No. 63'[ 3
- of the County (herein called the “Resolution”), as finally passed at a regular meeting of the
Board of the County held on the 22™ day of October, 2013, and duly recorded in my office.

2. That said meeting was duly convened and held in all respects in accordance with
law, and to the extent required by law, due and proper notice of such meeting was given; that a
quorum of the Board was present throughout the meeting and a legally sufficient number of
members of the Board voted in the proper manner for the passage of said Resolution; that all
other requirements and proceedings incident to the proper adoption or passage of said Resolution
have been duly fulfilled, carried out and otherwise observed, and that I am authorized to execute

this certificate.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed the official seal of
the County this_"Z7Z _day of _{édsiners 2013,

f o p
ﬁ&vﬁ"’“{" <5 Jé’v/J

¥ Clerk of t@Board
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T s
RESOLUTION NO. ‘"““*‘5 R
REQUESTING THE WA HEALTH CARE AUTHORITY TO
ALLOW THE TEAMSTERS COMMUNITY AND FAMILY HEALTH
COLLECTIVE BARGAINING UNIT EMPLOYEES TO PARTICIPATE IN THE
WASHINGTON STATE INSURANCE PLANS

WHEREAS, The Health Care Authority administers the medical, dental, life, and long-term
disability insurance coverage for the employees of the State of Washington, as set forth in
Chapter 41.05 RCW; and

WHEREAS, Mason County representing the Community and Family Health Bargaining Unit has
reviewed the state insurance plans, RCW Chapters 41.05, 41.04.205, WAC Chapters 182-08,
182-12; and

WHEREAS, the Board deems the state insurance plans as providing desirable insurance
coverage for Mason County employees; and

WHEREAS, we certify that all employees enrolled are eligible to participate in the State
insurance plans.

NOW, THEREFORE BE IT RESOLVED that the Board of County Commissioners does hereby
request approval by the Health Care Authority to allow participation for the employees of the
Community and Family Health Collective Bargaining Agreement subject to the requirements of
RCW 41.04.205 and the rules adopted thereunder

)

Ty e
Dated this & <  day of October, 2013

BOARD OF COUNTY COMMISSIONERS

MASON COUN'I;/\[}ASHINGTON
ATTEST! ; [
f \JRVZV g /@i\/_,,\ Randgf Neathprhn, Chairperson
S ‘
Diane Zoren, Clerk ofthe Board A ( 49

Terri Jeffreys \Colnmissioner

APPROVED AS TO FORM: T SEeb—
I i Tim Sheldon, Commissioner

o N
Tim Whitehead, Chief Deputy Prosecuting Attorney
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RESOLUTION 55-13
A RESOLUTION ESTABLISHING WINTER SNOW AND ICE CONTROL OBJECTIVES

WHEREAS, Mason County Public Works (MCPW) provides maintenance to the approximately 618 miles of
Mason County’s road system;

WHEREAS, it is the goal of MCPW to maintain these roads in as safe a condition as possible during the
winter months, depending on weather conditions, available budget, manpower and equipment;

WHEREAS, MCPW has established winter maintenance guidelines to place priorities for snow and ice
control and on October 22, 2013 the Mason County Board of Commissioners find these guidelines to be
acceptable;

NOW, THEREFORE, BE IT RESOLVED, the Board hereby adopts the MCPW snow and ice control activities:
I. OBJECTIVES

Snow and ice control operations is the departments number one maintenance priority during the winter months.
Typical hours of operation for snow and ice control are from the hours of 4:00 AM to 9:00 PM, allowing a focus on
the morning and evening commuter travel times. Local access roads will be addressed only during normal working
hours, unless circumstances require Public Works staff to evaluate.

Due to the nature of winter weather conditions, it is an unrealistic expectation to have a readway completely and
immediately clear from snow or ice. MCPW goal is to maintain roads in a passable driving condition for vehicles
that are properly equipped for winter driving conditions. Motorists are expected to modify their driving practices
in accordance with road conditions. More information on winter driving can be found at the Washington State
Patrol website; www.wsp.wa.gov or the Washington State Department of Transportation website;
http://www.wsdot.wa.gov.

Due to our geographic location, Mason County can have several “micro-climates” during winter events, so localized
conditions can vary drastically from one area to another.

il. LEVEL OF SERVICE

Type of Treatment:

Asphalt roads may be treated with sand, salt, and liquid de-icier at intersections, bridges, curves, and hills. Snow
plowing will generally not commence until snow has reached a 2” depth, and is expected to continue
accumulating. Gravel roads will be plowed with a motor grader. During extreme weather conditions, the county
may close roadways, or cease maintenance operations, until conditions improve.

Priority of Treatment:

In the implementation of the snow and ice removal of the county roads, Public Works officials shall select the
actual sequence of roads in each district for efficient treatment in the following order:

e Requested emergency vehicle routes that are responding to emergency calls
e  Primary Roads

e  Secondary Roads
e local Access Roads

Page 1 of 2
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The county’s level of service will be a plowed and/or treated lane of travel in each direction.
Once this level of service has been met, lower priority roads will be addressed.

Itl. OTHER ISSUES
Damage:

Mail Boxes — MCPW will repair, or replace only those mailboxes damaged due to direct contact
with county equipment. Any replacement of mailboxes will consist of a generic, standard size
metal mailbox mounted on a 4” wooden post. Property owners who have an ornamental or
decorative mailbox in the county easement do so at their own risk.

Driveways — MCPW assumes no responsibility for the removal of snow deposited in driveways
as a result of snow plowing. It is not practical to change the plow blade angle to avoid
driveways. A snow berm may be deposited both during the initial plowing phase, and again
during widening and mop up operations, Exact times cannot be provided on when individual
roads will be plowed.

Turf/Landscaping ~ Landscaping and lawns, including but not limited to; shrubs, trees,
inanimate objects, etc. installed by a property owner within the county easement will be the
responsibility of the owner and the owner assumes all risk of damage to such items.
Furthermore, the County cannot reasonably control the drift or discharge of snow and/or
shoulder materials from the snowplow into ditches and lawns. The County will not be
responsible for the removal/repair of any shrubs, yard ornamentation, and turf or landscaping,
should materials inadvertently cast into adjacent lawn areas by the plow.

Stranded/Blocking Vehicles — Employees will try to assist the occupants of a stalled or stranded
vehicle by contacting MACE-Com by radio. County equipment should not be used to push or
pull a privately owned vehicle unfess specifically authorized by the Director and/or his/her
designee.

ADOPTED this L& day of Otkthes2013.

BOARD OF COUNTY COMMISSION ERS
MASON COUNTY, WASHINGTON

£

A2

R?xa’éy Neatherlin, Chair ~>

—_F
ﬂow \. lex Slad—
WL/ W Tim Sheldon, Commissioner

DianeVZoren, Clerk of(tje Board

APPROVED AS TO FORM: 2 B&
(:MM‘ el T Terri Jeffreys, Comm{s&ionek

N

Tim Whitehead, Chief Deputy
Prosecuting Attorney
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RESOLUTION NO. &lz | 2
2013 BUDGET

SUPPLEMENTAL APPROPRIATION/BUDGET TRANSFER - NOTICE OF HEARING

2

WHEREAS, by reason of conditions which could not be reasonably foreseen at the time of
making the budget for the year 2013, it is necessary to make provision for supplemental
appropriations/budget transfers to the budget as required by RCW 36.40.100, and RCW
36.40.195 for the following:

Current Expense —

$175,000 supplemental appropriation to Current Expense/Non-Departmental for sale of
timber. '

$35,839 budget transfer from Current Expense Fund  budgeted ending fund balance to
Current Expense/Non-Departmental for Legal Notices - Budget Hearings ($500);
Foreclosed Property expenses ($600); Supplies ($326); Accrued Leave payouts ($83,413);
Insurance Premiums (-$49,000).

$11,654 budget transfer from Current Expense Fund budgeted ending fund balance to
Current Expense/Civil Services for unanticipated testing needs for additional eligibility
lists.

$68,502 budget transfer from Current Expense Fund budgeted ending fund balance to
Current Expense/District Court for an unanticipated increase in trials.

$135,000 budget transfer from Current Expense Fund budgeted ending fund balance to
Current Expense/Public Defense for an unanticipated increase in cases.

$18,400 supplemental appropriation to Current Expense/WSU Extension for additional
revenues and expenses in the following programs: Youth N’ Action ($1,000); Strengthening
Families Program ($5,300); Water Quality print job ($600); Noxious Weed Program
($11,500) :

$76,900 Supplemental Appropriation to Public Health Services for additional revenues and
expenses in the following programs: Funding for Water Quality ($28,595); Director Salary
Reclassification approved in 2012 ($9,506); Housing Program Coordinator ($32,869);
Adjustment to Fund Balance ($5,930).

$864,000 Supplemental Appropriation to Belfair Wastewater & Water Reclamation Fund.

THEREFORE, BE IT RESOLVED BY TIE Board of Mason County Commissioners:

That the 12" day of November, 2013 at the hour of 9:30 a.m in the Mason County
Commissioners Chambers in Courthouse Building |, 411 North Fifth Street, Shelton,
Washington, is hereby fixed as the time and place for a public hearing upon the matter of a
supplemental appropriation/budget transfers to the 2013 Budget as follows:
¢ Current Expense — Non-Departmental - $175,000 supplemental appropriation and
a $35,839 budget transfer from CE ending fund budgeted balance.

e Current Expense Civil Services, $11,654 budget transfer from CE ending fund
budgeted balance.

e Current Expense District Court, $68,502 budget transfer from CE ending fund
budgeted balance.

e Current Expense Public Defense, $135,000 budget transfer from CE ending fund
budgeted balance.

e Current Expense WSU Extension, $18,400 supplemental appropriation.

e Public Health Services, $76,900 supplemental appropriation. Exhibit D



e Belfair Wastewater & Water Reclamation Fund, $864,000 Supplemental
Appropriation.

The Clerk of the Board is hereby authorized, empowered, and directed to cause notice of such
hearing to be published as provided by law.
DATED this 22™ day of October, 2013.

BOARD OF COUNTY COMMISSIONERS
MASON COUNTY, WASHINGTON

,\QA/@/‘ h /jj/ /’ﬁwk
v s S\~ ~ Randy Neatherlin, Chair

Diane Zoren, Clerk of th& Board

ATTEST:

APPROVED AS TO FORM Tim Sheldon, Commissioner

e ST

» i e R i s

Tlm Whltehead Chief Deputy Prosecutmg Terri Jeffreys \Cpn’n(mssmner
Attorney

C: Auditor Financial Services
Treasurer

Health Services

Central Operations

Civil Services

District Court

Public Defense

WSU Extension

Publish 2x 10/31 & 11/7 — bill to Commissioners, 411 North 5”‘, Shelton



